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International regulatory co-operation (IRC):
Quality Regulation in a globalised context
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Implementing Principle 12:
OECD Regulatory Policy Committee work on IRC
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What is IRC?

OECD Typology of IRC a

pproaches

“‘Any agreement or
organisational arrangement,
formal or informal,
between countries to
promote some form of co-
operation in the design,
monitoring, enforcement,
or ex post management of
regulation”

Source: OECD. (2013), International Regulatory Co-operation: Addressing Global Challenges, OECD Publishing, Paris.

Integration /
Harmonisation through
supra national institutions

(EU)

Specific negotiated
agreements

(treaties / conventions)

Formal regulatory co-
operation partnerships

{US-Canada Regulatory
Cooperation Council)

Joint rule-making through
inter governmental
organizations

(OECD, WTO)

Trade agreements with
regulatory provisions

(RTAs, FTAs)

Mutual recognition
agreements

(MRAs)

Trans-governmental
networks of regulators

(ILAC, ICPEN, PIC/S)

Good regulatory practices
and adoption of relevant
frameworks in other
jurisdictions

Recognition and
incorporation of
international standards

(1S0, IEC,...)

Dialogue / Informal
exchange of information

(Transatlantic dialogues)




Why should regulators co-operate?
A good governance and an economic imperative

Costs and
challenges

Costs o
Economic gains additional layer of
co-ordination

Managing risks Specificity of
and externalities regulatory set-up

across borders

Benefits

Political economy

Greater of cooperation
administrative

efficienc Implementation

challenges
Knowledge flow

Source: OECD (2013), International Regulatory Co-operation: Addressing Global Challenges,
OECD Publishing, Paris, http://dx.doi.org/10.1787/9789264200463-en
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What costs of regulatory divergence are we
talking about?

Heterogeneity-related trade costs for producers and traders
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Source: OECD (2017), International Regulatory Co-operation and Trade: Understanding the Trade
Costs of Regulatory Divergence and the Remedies, OECD Publishing, Paris




The solutions? From unilateral to
multilateral, the IRC building blocks

A

Adoption of good regulatory

practice
2

Adoption of international
standards

Unilateral

Formal Partnerships

Bilateral

Mutual recognition

Regional Regulatory provisions in trade

agreements

Regional and multilateral platforms

. for cooperation among requlators
Multilateral p L

Source: based on BOECD (2017), International Regulatory Co-operation and Trade: Understanding the Trade Costs of
Regulatory Divergence and the Remedies, OECD Publishing, Paris




Unilaterally, countries can foster IRC through
more systematic good regulatory practices

Good regulatory practices (GRP)
comprise inter alia:

R lator
egulatory EXx post

Impact :
P evaluation
Assessment Stakeholder

(RIA) engagement

=> Foundation of regulatory quality and IRC
=> Support evidence-based policy making and help channel the
voices of affected parties, including trade-related concerns.




// RIA provides opportunity to highlight impacts

B Some regulations 1 Majorregulations 1 Allregulations
Budget 71 77 |
Public sector [§ 7% |
Environment 73 |
Small business 22 |
Competition 73 |
Social goals 19 |
Sustainable development 3 I 14 |
Gender equality 200 |
Specific social groups 19 |
Market openness 17 |
Income inequality | 14 |
< Trade AT 15 >
Poverty 3 13 |
Innovation 31 11 |
Specific regional areas 3 1 15 |
COther grou T {7
~—_Foreign jurisdictions _— 7] : a__— | |
0 5 10 15 20 25 30

Source: OECD (2015), Regulatory Policy Outlook



Adoption of international standards can
drive regulatory convergence if they meet
regulators’ confidence
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The diversity of the world of norm/standard

setters

FACQ, IAEA, IMF, IMO,
ITU, QIE, OIF, QIML,
OPCW, OTIF, UNDP,
UNEF, UNIDO, UNODC,
UNWTO, UPL, WCO,
WHO, WIPO, WMO,
WTO/OMC

APEC, CARICOM,
COMESA, ESCWA,
NATOD, OAS, QIV,
OSCE, OECD, UNECE

Open membership Closed membership
{universal membership) (restricted membership)

Inter-governmental arganisations

Source: OECD (2016), International Regulatory Co-operation: The Role of International

Supranational
arganisation

ASTM International,
IATA, IEC, IFAC,
S0

Private standard setting
arganisation

Organisations in Fostering the Rules of Globalisation.

BRS, CED,
CITES,
OZ0NE

Secretanats of
conventions

AHWE, IAF. IAIS,
ICN, ILAC, IMDRF,
I03C0, PIC/s,
SAICM

Trans-governmental
networks




Ensuring the quality of 10 instruments:
fairly developed SE, limited evaluation
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10

Ex ante regulatory impact assessment (including cost-benefit
analysis)
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N

Ex post evaluation of implementation and impacts 11 13 9
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i

Source: OECD (2016), International Regulatory Co-operation: The Role of International
Organisations in Fostering the Rules of Globalisation.



The complex world of recognition: work in big
GVC, where reqgulatory divergence is not too high

Mutual recognition of rules: equivalent

S - Mutual recognition of conformity assessment
objectives, regulatory requirements,

(procedures and results) for goods under
different partner’ rules

standards, and conformity assessment
procedures

MRAs

The EU principle of . . Stand-alone
Mutual Recognition as The Trans- incorporated in MRAs
a corollary of the “free Tasman Mutual RTAs
movement of goods” Recognition |
in the non-harmonised Agreement ‘ * *
sectors
Government Non-government
MRAs MLAs (between
CABs or
Accreditation
¥ *_I ‘ Bodies)
Bilateral MRAs Multilateral MRAs

Source: Correia de Brito,A., C. Kauffmann and J. Pelkmans (2016), "The contribution of mutual
recognition to international regulatory co-operation”, OECD Regulatory Policy Working Papers, No. 2
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Regulators cooperate through TGNs and
bilateral relations: how to harness their value?
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Source: The contribution of trans-governmental networks of regulators to international regulatory co-

operation, draft OECD paper, 2017

Regulators cooperate through
a wealth of regional &
multilateral, more or less
formal platforms (I0s &
TGNS)

These platforms provide
opportunities to share
information & practices and
develop common approaches
& rules

Horizontal approach
supporting diffusion but may
be weak in enforcement and
hard decision




» Thank you

Background information:

The Regulatory Policy Committee was created by the
OECD Council on 22 October 2009 to assist countries in
implementing government-wide policies to promote
regulatory policy and governance.

Our work on international regulatory co-operation is
available at: www.oecd.org/gov/regulatory-policy/IRC

Contacts: celine.kauffmann@oecd.org
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