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1. Report by the Chairman of the Trade Negotiations Cmmittee
1. The Chairmarninvited the Director-General, Chairman of the TN, report on the TNC's

activities since his last report to the Council.

2. The Director-General, Chairman of the TN&id the starting point of his report would be
the to-do list which had resulted from the Eightinigterial Conference. The follow-up task now
before Members was to implement decisions and évadipnalize elements for political guidance in a
pragmatic and realistic manner as they soughintb donvergence to move the negotiations forward.
Before turning to the specifics of how he envismidembers following up on MC8 outcomes and
taking their work forward, he wished to provide rthevith a sense of the messages he had heard
during his activities as TNC Chair since the begignof 2012. As all knew, the Swiss Federal
Counsellor responsible for trade had hosted thditimaal informal Ministerial meeting in Davos at
the end of January. From the discussions amongstdms present and from his meetings with
individual Ministers and business representatigesyumber of important messages had emerged that
were in line with what had been heard at MC8. tFihere was a collective sense to use 2012 to move
in small steps on issues where consensus existetbdeep expectations manageable — i.e., a strong
sense of pragmatism, avoiding dogmatism. Secorghaaed sense against prescriptiveness. The
collective view was that Members should be realiatid not set unattainable targets or packages that
would lead to hostage-taking. Third, there seetndae emerging consensus that certain issues such
as those pertaining to LDCs and Trade Facilitatonld be part of deliverables relatively soon.
Fourth, during his meeting with business represeet® he had heard clear concerns that the
proliferation of bilateral and regional trade agaments risked scattering the global multilateral
playing field. Attention should be paid to fostgrioonvergence among both, instead of potential for
divergence, in particular on their regulatory comteHe had also attended the recent African Union
summit in Addis Ababa and had held a number oftdritdd meetings with Ministers and business
groups. These meetings had confirmed the sensebtitht governments and business remained
committed to advancing the DDA negotiations in agonatic manner.

3. In Geneva, he had continued his coordination mggtivith Chairs of negotiating bodies, and
the previous week, together with the General Cdu@tiairman, had met with the Chairs of
subsidiary bodies. The purpose of these meetiagben to provide a first opportunity for Chaa's t
begin reviewing the work that would be necessalipvicng MC8. He had also used the occasion to
highlight progress on savings and more efficieabuece use in servicing and scheduling of meetings,
following a decision by the General Council in Nozer 2011. He would update Members on this
under "Other Business" at the present meétifmrning to work in Geneva, he was aware that some
delegations had already started informal contatisng themselves aimed at trying to advance areas
of importance to them. This was encouraging, aachdped it would provide useful input to the
negotiating groups. Three negotiating groups had so far. The Negotiating Group on Trade
Facilitation had had a good start. Members hadeafjpn a detailed programme for the first half of
the year, with a series of facilitator sessiona asmplement to regular work in the Group. Thekwor
in the DSU negotiations had also resumed as planwétd consultations held in the week of
30 January on flexibility and Member control, dfgicconfidential information, panel composition
and third-party rights. The discussions had besrstcuctive, with, in particular, substantial press

on draft language on participation of third partiesconsultations. The next set of meetings was
expected to take place in early March at dateset@dnfirmed soon. The Negotiating Group on
Market Access had met on 24 January to discussrtfamization of future work, which the respective
Chairman intended to pursue in bilateral consualteti The Negotiating Group on Rules was also
scheduled to meet at the end of the month, withpilmgose of formally appointing Mr McCook

% The Director-General's statement was subsequeintiylated as JOB/GC/17.
* See Item 6 of the present records.
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(Jamaica) as Chair. The Chair-elect had also dddia re-activate the Technical Group, which would
be meeting immediately following the latter's comfation as Chair at the end of February.

4, He wished to offer his own views about how he saenders moving the negotiations
forward. The current political environment dicthtthat the most realistic and practical way forward
was to move in small steps, gradually moving foldae parts of the Doha Round that were mature,
and re-thinking those where greater differencesameat. He believed that non-prescriptiveness was
the right thing to do in the present cool temparatuOf course, Members could raise the temperature
degree by degree as they progressed, but for nosvsloould begin at a low temperature, which was
where they were. In practical terms, he had eragmd all Chairs to informally consult at the présen
stage to determine what each of their groups cdaldstep by step, in an informal manner. This of
course, would be with the exception of Trade Fatibn and Dispute Settlement, where Members
had agreed on detailed work plans that they wesady implementing. He had also encouraged all
Chairs to have a programme of consultations anchélsein order to ensure that their consultations
did not end up flat. He would also strongly camtamainst any dogmatic debates over concepts or
principles, which would only risk poisoning the @iausly optimistic atmosphere currently prevailing,
and as a consequence, Members' discussions, ard maiuead anywhere. In summary, calm, cool
and pragmatic were the ways to move the piecesdiahat the present moment. These were the ways
he saw to deliver on the to-do list adopted at MO&e year 2012 could not and should not be a
wasted year. As all knew, the world economic akloemained rather grim, and domestic crisis-
related issues were absorbing leaders' politicargyn with not much left for international
cooperation. In these circumstances, one shouléxmect any major breakthrough any time soon,
whether on trade, climate change or macroeconomardmation. However, it was Members'
responsibility to avoid further rocking the boada ensure that existing multilateral systems were
not damaged, and the best way to do that was {o ikegroving them, albeit marginally, during this
difficult period. All had a collective responsibyl to maintain and sustain the multilateral tragin
system for the future.

5. Speaking as the Director-Generak recalled that at MC8 he had indicated hisniinde to
convene a "Panel of Multi-Stakeholders of the WT®look at the real drivers of present and future
world trade, obstacles to trade and trade patteand, at how to keep transforming trade into
development, growth, jobs and poverty-alleviatidde saw these as the terms of reference for the
panel, convened under his responsibility and casimgi business leaders, trade politicians, civil
society and academics with deep knowledge of thiélataral trading system. He saw the output of
the panel as a pragmatic contribution to offer Merslon what the driving forces of trade were in the
years to come. He would keep Members informed atbevelopments on this front.

6. Delegations thanked the Director-General for hpore

7. The representative of Pakistaaid this was the first General Council meetirtgrafiC8 and

the mini-Ministerial at Davos. Against this baobgy the Director-General's report defined the
contours of Members' engagements in 2012. Hisgdétin agreed that some movement in the
multilateral setting would be important to keepaus on development issues, including those of the
LDCs. This was also the last meeting to be chdethe current Chairman. The consensus on the
statement by the MC8 Chair had been reaffirmed ligidters in Davos, and provided the basis of
Members' work in the WTO until the next MinisterialPakistan acknowledged that these were
difficult times for the world economy. The questizmas when was the right time to push forward,
and whether Members should wait for the econonoblpms to be resolved and for better times. He
asked if Members believed that the problems inglubal economy could be addressed without
multilateral engagement. Members needed to reflecthese questions. Inaction would damage
everyone. There was a need for collective effarteefrain from protectionism and, at least, taokhi
and talk about the way forward and to deliver, ialesmall steps. Bottom-up, inclusiveness and
transparency were the cardinal principles of thdeavour. Members might also go to the grass roots
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and consult the business community from all areasder to get clarity as to what they wanted. sThi
might be a new approach to identify priority issuegluding market-access areas. If Members
agreed, details of this proposal could be workeiduader the Chair's and Director-General's guidance
in a transparent manner. While there was stilwstoovement in the multilateral negotiations to
update rules and resolve differences in perceptaoneng Members, especially on market-access
issues, vigorous engagement was required in thelalegommittees of the WTO. This was an
important year, since from the beginning of 2013 Mders would start preparing for MC9. The work
done during 2012 would surely be the basis fornéet Ministerial. His associated his delegation
with the statements by Brazil for the G-20 and meka for the G-33.

8. The representative of Mexidbanked the Director-General for his ideas on kmwove the
negotiations forward in the light of the resultsM€8. He agreed that at the present stage — when
Ministers had recognized that it was unlikely tladltthe elements of the Doha Round would be
concluded simultaneously in the near future, aad ithvas necessary to more fully examine different
negotiating approaches in order to advance in thoesags where it was possible to reach provisional o
definitive agreements — the work needed a doseagnpatism, not dogmatism. Members should not
have doctrinarian or esoteric discussions that avouly be a waste of time. They also needed to be
objective and not unrealistic, to act sensibly|duip confidence, and avoid confrontation. Mexico
reiterated its willingness to initiate, togethetttwbther Members, a dialogue that could allow them,
albeit step-by-step and with modest initiatives, gimdually move the multilateral trade agenda
forward. The discussions had to yield successftdames in 2012. One option might be to focus on
issues that were more likely to be viable, explpnarious approaches and combinations. While the
prioritization of issues should be the final out@rather than the starting point of the dialogoemes
topics might, theoretically, be more viable thahess, and it would be best to focus efforts ondhes
S0 as to achieve swift progress and results. kvbat Mexico had heard from other Members and the
Director-General, such topics would include Tradecilitation, export competition in agriculture,
dispute settlement and issues of particular inteoelsDCs.

9. The representative of Indones@n behalf of the G-33aid these countries commended the
Director-General's leadership and tireless hardkwordvancing the negotiating agenda, and shared
his concerns about the impasse in the negotiatioidespite intensified work and renewed
commitment, Members still disagreed on the way &duwo conclude the Round. Nevertheless, they
should not let the current impasse continue foy l@ng. A long delay to conclude this development
Round would jeopardize the interests of all Membeks MC8, Members had committed to continue
their work to advance the negotiations, and aldodk into ways to overcome critical stalemates. |
this regard, the G-33 welcomed the broad consemsudC-related issues. This was a good step to
build trust and confidence and to move the nedgotiatforward. The G-33 encouraged the Director-
General to undertake consultations with Membera transparent and inclusive manner, in order to
formulate a realistic and pragmatic work plan oa BDA. This work plan should cover initially
areas of negotiation of particular interest to digpieg and least-developed countries, including
agriculture issues of priority, building on the eslements of the past ten years. The G-33 wagyread
to engage constructively in the negotiations wite &im of reaching a balanced and development-
orientated result that respected the principldnef3ingle Undertaking.

10. The representative of Australian behalf of the Cairns Groupaid his delegation agreed
with the situation as set out by the Director-GaheClearly the negotiations remained in a dificu
situation, but he assured the Director-General oftrlia’'s strong commitment to the Doha
negotiations and to finding a way forward, basedhenoutcomes from MC8. The Cairns Group had
met at MC8 and had been meeting since then to sooler the importance it attached to agriculture as
the linchpin of the Round. This message had beiaforced in a press release issued by the Group at
the time of the informal Ministerial meeting in Dms/— a copy of which his delegation requested be
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included in the record of the present meetirigey points from this statement were that Memies

a transformation to undertake in agriculture. Téw that agricultural trade confronted signifidgnt
higher tariffs and increasingly more non-tariff tiars compared to industrial goods was unacceptable
in a world wishing to improve food security. Thigs why agricultural trade reform had to be at the
heart of the DDA discussions. As such, there waged for fresh thinking on common problems.
Members needed to develop a realistic pathway &pitalising on the substantial progress already
made in the negotiations, but more importantlyy theeded to get the job done.

11. On behalf of Australiahe said that as difficult as the preparatory essdfor MC8 had been,
Members had nevertheless ended up with a set dibbeeoutcomes that recognised the difficulties
the negotiations were in and, cognizant of thisyjgled guidance on how Members might go about
trying to build progress. It was a good idea tamine where progress might be possible, and with
this in mind, Australia had already begun thinkialgout how to do this in a number of areas.
Progress on LDC issues remained an absolute griand the issue of LDC accessions, with its mid-
year deadline, would be a test of everyone’s comaritt to deliver something for LDCs. Other areas
where Australia wished to see early progress iredu@irade Facilitation and matters in the CTD
Special Session. However, Members also needeédabvdth the difficult market-access and rules
issues that, for Australia, were at the heart ef Round. In this regard his country welcomed the
guidance provided by Ministers at MC8 on the needntore fully explore new negotiating
approaches. In addition to agriculture, services \&n important area for focus. More broadly,
Australia remained strongly committed to taking astgps that would support and strengthen the
institution.  Apart from the negotiations, the woik regular WTO committees was of vital
importance, and Australia was keen to see that warkvigorated and strengthened. In the current
challenging global economic times, the need to remmilant against protectionism went without
saying, as well as looking at how Members' workldaainforce the important nexus between trade,
development, economic growth and employment.

12. The representative of Braaihanked the Director-General for sharing his visad the way
forward, expressed in his informative report. Brazincurred with most of what he had said. It
agreed that the "early outcomes" scenario wasldevigption. It also agreed on the need to statt wi
small steps. In other words, gradualism should Embers' guiding rule. Further, no deadlines or
artificial schedules should be set, as that woelddunterproductive. Additionally, Brazil sharbe t
understanding that realism was one of the key wandge negotiations. Being realistic meant
Members adjusting their expectations and the way thad worked so far, making an effort to
envisage what could actually be done, in order dbiewve tangible results. Another principle
mentioned by the Director-General with which Brdaily agreed was pragmatism. In this regard,
Brazil did not have any red lights across the nagog spectrum and was not dogmatic in any area of
discussion. That did not mean it would abandonesthat had guided it throughout the negotiations.
For example, Brazil would remain firm on multilaeasm. It strongly believed that by doing so, it
would be safeguarding the multilateral system fraentrifugal and divisive forces. Nonetheless, it
was convinced that in order to move forward, Membsreded to be constructive across the board.
They could not pick and choose the cherries thesdliand leave on the tree other cherries, which
were also ripe but which interested other Membek. Members had areas of interest, and Brazil
was convinced that in most of these areas, it via®s always possible to have some type of
outcome if Members were realistic about the goalde achieved, if they were flexible in their
ambitions and, finally, if they had engagement fromir partners. Brazil was ready to work on
issues which seemed to have reached maturity. Bacheeferred to Trade Facilitation, which might
be one of these issues. However, Brazil wishezhiphasize that for it, Trade Facilitation was not a
self-balancing pillar. Should it advance on itsnpwlembers' contributions would be asymmetric.
However, Members might make some progress if thesevalso constructive in other areas of the
negotiations. In this context, he stressed thatBi@zil, agriculture was the engine of the Doha

® SeeAnnex | of the present records.
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Round. He recalled that agriculture had beenghsan the Round had started. It would not be wise
or acceptable to leave it by the wayside now, itkeorto privilege other areas of the negotiations.
Brazil saw a clear distinction between hostagengki to which the Director-General had referred —
and negotiating. Hostage-taking was a means torers) impasse. Negotiating, on the other hand,
was the search for outcomes and results that wetaatty beneficial. Brazil would not engage in
hostage-taking, but Brazil would negotiate.

13. On behalf of the G-2the said these countries wished to reiterate soeves on the process
ahead in the Doha Round negotiations. The G-28dhatith concern that the continuation of the
WTO trade-reform process in agriculture was atrapaisse. The need for reform in agricultural
trade, in accordance with the Doha mandate, wa% mpogssing than ever. The G-20 remained
committed to the Single Undertaking and to a ttedynsparent and inclusive multilateral negotiating
process, as stated repeatedly in the past, ingualirMC8. As a core element of its development
dimension, the G-20 underlined that agriculture was engine of the Doha Round. Therefore, it
underscored once more that if Members were to rgachisional or definitive agreements earlier
than the full conclusion of the Single Undertakirgyricultural issues had to be the priority. In
addition, the guiding principle for any set of deliables should be the observance of the
development dimension of the DDA, with prioritydoeas of interest to the LDCs.

14. The representative of Argentimasociated his delegation with the statementsrbgiBor the
G-20 and Australia for the Cairns Group. The peois confronting the multilateral trading system at
present were essentially the same as those thalketa the launching of the Doha Development
Round in 2001. He was referring particularly te tieed to redress the imbalances that prevented
developing countries from fully integrating intoetimultilateral trading system. At MC8, Ministers
had recognized that the Round was at an impasseviniyl forward would depend on Members'
ability to find a path that fully preserved the etijves and principles agreed in launching the Doha
Round. Partial solutions, shortcuts and artifigidefined priorities would only lead Members away
from their objectives. The centrality of agricututand the development dimension had to remain the
compass for the exploration of any new approachfanthe achievement of any early outcome.

15. The representative of Lesothon behalf of the African Grouaid that regarding the work
ahead, the African Group expected that in 2012 Mamvould be preoccupied with consulting and
finding multilaterally-agreed solutions to operatitize the outcomes of MC8 and the political
guidance provided by Ministers. The overriding coube of MC8 had been articulated by all
Ministers, who had explicitly reaffirmed and recoitied themselves to the delivery of the Doha
mandate, which was development. Members' primadycallective responsibility in 2012 should be
to ensure that Ministers' reaffirmation to delivar the Doha mandate was realised. They could
therefore take the initial step of delivering on CDhssues, such as LDC accession and the LDC
services waiver, which should be given a meanindévelopment effect. On political guidance, the
interpretation of this guidance should be rootethirdtilateral consensus. The African Group wished
to reiterate the following principles which, ashdd stated in the past, were the core principlas th
should underpin Members' work in 2012: (i) The ategions should be premised on the existing
mandates and on the basis of progress achieveat,swith the Single Undertaking being central, as
per the MCS8 political guidance. (ii) The negotiats had to result in a fair and balanced outcorae th
prioritized development as the main deliverablehaf DDA. (iii) Any new approach canvassed by
Members to unlock the current impasse had to bélaterally agreed and respect the basic principle
of most-favoured nation. The organization haduoidh at all costs any exclusive approaches that
would further segregate African countries and pnétieem from participating and being integrated in
the multilateral trading system. Instead, Membleasl to make deliberate efforts to, first and
foremost, deliver on the development issues ofrésteto developing countries, especially those in
Africa. (iv) Any provisional agreement that migh¢ harvested by Members had to prioritize the
development component of the Doha Round. (v) bteoto achieve a balanced early harvest, the
negotiations had to incorporate adequate sectaifgpdinancial and technical assistance and
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sustainable capacity building as an integral p&S&D treatment. Such assistance and capacity
building should also be integral to future Aid-fbrade plans. (vi) The negotiations should be based
on the principle of a bottom-up approach and shdo@dviember-driven, transparent and inclusive.

There should not be any surprises. The Africanu@retrongly believed that taking the above

principles on board in all Members' deliberationsuld ensure that the outcome of the negotiations
was development-centred.

16. The representative of Bangladesim behalf of the LDCssaid the Director-General's clear
analysis of the situation provided useful foodtfusught. The LDCs saw his point about the need for
further reflection on how to proceed, before reingrio the negotiating table. However, Members
had to remain mindful of the dark clouds gatheiimthe global economic landscape. The overriding
message heard at MC8 was that no one wanted Dofadl.toThis had been stated in unequivocal
terms in the consensual part of the MC8 Chair'sestant. It therefore came as a surprise to hear
from some quarters the call for going back to themhg board and thinking afresh. If anything,
MC8 had urged Members to remain true to the Dohadai and to build on the achievements made
in the DDA negotiations so far. In so doing, idlr@cognized the need to take a pragmatic approach,
moving step by step. On the whole, MC8 had uplieddprimacy of the multilateral process. For
obvious reasons, there was a sense of urgency aid@g for Doha to be concluded. These
countries had staked more than their fair shartherboha Round for a meaningful outcome from its
conclusion. Their priorities were widely known awell-documented. There was no point in foot-
dragging on an early harvest on implementing Deni§i6 of Annex F of the Hong Kong Declaration,
or an ambitious, expeditious and specific outcomeatton. The LDCs thanked Members for their
broad-based support for an early outcome on LD@rifigs.

17. What the LDCs expected as follow-up to MC8 were fillowing. First, to keep LDCs
involved in the ongoing reflections on how to prede If Members subscribed to the notion of an
inclusive and bottom-up approach, there had to gzees for LDCs to voice their priorities and
concerns. Second, the LDCs recognized the pitédlisishing into negotiations too soon, but they
could not wait for an indefinite period to resumerkw Prior to MC8, LDCs and others had been
asking for a post-MC8 work programme. Since thad mot materialized, Members now had to
concentrate on how to make incremental yet defmiprogress in the negotiations. If paragraph 47
was the answer, so be it. LDC priorities remaittexl best recipe for an early harvest. This would
contribute to a huge increase in faith in the DBlmaind and would pave the way for reaching early
agreements on other mature areas of the negosationhird, while Members waited for the
negotiating groups to resume their work, they cosldrt working on implementing the MC8
Decisions and other consensual understandingaadta positive sign that work had already started
on finding ways to further strengthen and operatize the 2002 LDC Accession Guidelines,
coordinated by the Chair of the Sub-Committee orCED The LDCs looked forward to seeing this
Decision fully implemented by the deadline stipethtif not earlier. Members had to collectively
explore ways to add substance to the Decision erLBIC services waiver, review and implement
S&D treatment under WTO Agreements, and furtheergfthen the Committee on Trade and
Development. Fourth, Members had to maintain ardgyve the integrity of the multilateral process.
Without delving into polemics, the LDCs urged cantin pursuing a selective, plurilateral approach,
by scuttling the multilateral process merely foe thake of expediency. Last, Members had to
continue to support the WTO in its role as a vangugainst protectionist tendencies in the current
global economic environment. The LDCs remainedyda work with all Members in a constructive
spirit. Members had to tread carefully, but hopgfoot so slowly that further damage was done to
an already fragile global economy.

18. The representative of Canasaid his country shared much of what the DireGeneral had

said. The latter had picked three very importaotds: calm, cool and pragmatic. This needed to be
Members' approach. Canada fully agreed that 26b2Id not be a wasted year, but to avoid this,
Members needed to focus on what they could achieweeconvergent fashion, rather than on what
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they already clearly knew divided them. Trade ésswere not going to disappear in 2012. In fact,
trade Ministers continued to have to come to gwis significant trade problems. In that light, it
was important for Members to ensure that the WT@aieed the primary place where they could
come to discuss and solve trade problems, in dodachieve a common understanding of the trade
dynamics that each Member faced, particularly ia light of increasing protectionist pressures
around the world.

19. The representative of Turkegsociated his delegation with the statement tdgriasia for the
G-33. Turkey supported the new approach put faiway the Director-General, and wished to
underscore once again that the WTO was not onl{ptitea Round, and that the WTO's regular work
and the negotiations should be clearly differeatdtom each other. Members should keep trying to
find ways to make this clear to the internationanmunity and wider public. All now agreed that
they were not expecting any major breakthroughthénRound. Under these circumstances, it was
important to make progress with incremental and esgdout continuous steps. There was a need to
focus on the WTO's regular work, which was an dsseglement of the multilateral trading system.
He again expressed Turkey's commitment to developnssues in the negotiations, which were at
the core of the Round. Negotiations focused ondiaeslopment dimension were an obligation for
this organization. Only by honouring this obligaticould the credibility of the DDA negotiations be
re-instituted. The outcome of MC8 constituted basis that would guide and help Members in
setting a road map for future work. Among othendh, Ministers' instruction regarding LDC issues,
in particular the facilitation of LDC accession, sva significant issue in terms of development.
However, he cautioned that in carrying forward warkthe DDA in incremental steps, Members
needed to be well aware of the fact that thesesar@ald not be the “saviours” of the Doha Round.

20. The representative of Japaaid that regarding the discussions at Davospuadiih there had
been no concrete outcome, the sense of pragmatidmealism commonly shared by the participating
Ministers formed a good basis on which to moreyfekplore different negotiating approaches. On
that basis, Members should concentrate their sfiarareas where progress could be achieved. This
would include LDC accession, Trade Facilitationp4tariff barriers in NAMA and the DSU review.
Second, as stated in the elements for politicadauie, Members should not forget to look into ways
to overcome the most critical stalemates in thee@gfly-challenging areas, while trying to avoid a
dogmatic debate and basing the discussion on thentueality of the world economy. Third, but the
most important point — in the current world economivironment and given its outlook — was that
the fight against all forms of protectionism wamast for all. Japan had serious concerns about the
protectionist measures taken or announced, inaudimd especially the ones by some of the G20
Members, despite the strong commitment agreeddsetheaders. The WTO should further examine
ways to fulfil its role, such as by strengthenitsggymonitoring mechanism.

21. The representative of the European Unilbanked the TNC Chair for his pertinent and well-
balanced remarks. As the latter had said, 201Rigmt and should not, in the overall context, be a
wasted year. The EU had come out of MC8 with mifeelings. On the one hand, all had
acknowledged in a sober and realistic manner biegt were at a serious impasse. On the other hand,
they had also reiterated their commitment to theADDandate. In any event, Members could not
pretend to have gotten, collectively, clear paditiguidance on how to move the DDA forward in the
next two years. In this situation, the EU agredith those who had noted that there was no political
will to reach a compromise on a full DDA undertakinHowever, this had to remain Members' final
aim, as the issues Doha was meant to address wotiigb away. In the meantime, Members could
not afford the continued stalemate of the negaigafunction of the WTO, as this would eventually
affect the credibility of the WTO as a bulwark agsiprotectionism. The most sensible way forward
was to be pragmatic and, for the near future, togaon those areas where progress was feasible. On
this, several Ministers at MC8 had given some sgyrand these signals had been echoed in an even
more positive tone in Davos. There was a neediild lon these orientations and to set out the steps
to put them in motion. As a priority, the WTO shibdeliver on the issues of interest to the most
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vulnerable — the LDCs. At MC8 Ministers agreed streamlining LDC accession and to further
consider extending the LDC transition period fopiementing the TRIPs Agreement. The EU had
already given proof of its determination to actyvehgage and have early deliverables on these and
possibly other LDC-specific issues. Moreover, Er&cilitation was definitely the topic Members
should be looking at. It was a win-win agreemddDCs, many of which were landlocked, and other
developing countries stood to gain from agreemerihis area, and Members should give it a good

try.

22. Of course, the EU was ready to look into other sugfathe DDA agenda — S&D treatment-
specific provisions, non-tariff barriers, monitagimechanism, DSU improvement were the first that
came to mind, but others could also be consideredthout taboos and without "religious wars".
What Members did not need was a tactical, processsed negotiation on what could be achieved in
2012. It was only through pragmatism and detertionathat they could achieve early results.
Members should negotiate and see what could bewihean open mind and in a constructive spirit,
taking matters bottom-up. The EU was also opesxforing ideas to follow up on the MC8 call to
explore fresh and credible approaches, includintgatives by Members who would be particularly
interested in moving forward in specific areasrgeiest. However, such initiatives should include
the widest possible participation and remain operalt. Members should not lose sight of the
benefits all would reap from the multilateral tnaglisystem and concluding the current Round of
negotiations. This was in everyone's interest, iagduld not be supplanted by any other forms of
cooperation.

23. The representative of Culsaid her delegation supported the statementsdpnbsia for the
G-33 and Brazil for the G-20, particularly regaglithhe urgent need to halt the proliferation of non-
tariff measures imposed by developed countriekerform of technical barriers to trade, sanitarg an
phytosanitary measures, private standards andtemdlameasures that were inconsistent with the
principles and rules of the WTO. In order to regtmthis situation with the commitment to closer
integration of Members in international trade, iasvextremely important that, under the Doha
Agenda, priority be given in the organization'sufetwork to the consequences of imposing non-tariff
barriers, which were at present one of the mainaghes to achieving inclusive and sustainable
development. Cuba had taken due note of the Dir€general's report on the current status of the
Doha Round, and viewed with considerable conceenutiicertain future regarding full compliance
with the objectives which had led to its initiation2001. Cuba had been quite clear about thilee T
selfishness and inequality intrinsic to capitalisrespecially when neo-liberal concepts prevailed in
an asymmetrical world — were the true causes ofrtipasse that was undermining the negotiations.
There was no magic formula or innovative appro&ett tould overcome the lack of political will to
address the just demands of the developing cosntri€he Doha Round would not come to a
successful conclusion as long as Members contirtoecely on formulas that undermined the
principles and modes of negotiation that had bééarpof this organization. The fact was thahaid
been impossible to conclude this Round, becauseugindustrialized countries had refused to make
the minimal commitments required of them by theatiedions. No other factor had played a bigger
role in producing the deadlock in the current pssce

24, Together with Bolivia, Ecuador, Nicaragua and Vera, her country had drawn attention in
document WT/MIN(11)/W/4 to the deplorable scenaaind irregularities that had marked the
preparatory process for MC8. Cuba could not bdldle if such a way of proceeding was repeated in
the organization's future work. In this connectigrwished to emphasize the following: (i) Cuba
stressed the importance of keeping developmenieafotus of the Doha Round, whose components
remained fully relevant. (ii) It was not in favoof giving up the only pro-development mandate
adopted in the history of the multilateral tradi&ygtem in order to venture into new areas that were
not in the interest of the developing countrie$;ddlthe WTQO's collective efforts, attention and
intelligence had to be brought to bear on resoltirgpending issues and imbalances. (iii) The only
way to bolster the credibility of the organizatimould be by bringing the Doha Round negotiations
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to a successful conclusion and fulfilling the mada(iv) Cuba did not subscribe to the attempts to
establish plurilateral alternatives, which wouldyoserve to show the shortcomings and breakdowns
of the multilateral system, undermining transpayenaad inclusiveness, and would result in the
marginalization of the vast majority of developitmuntries when the WTO's rules were drawn up. It
strongly defended multilateralism. (v) Cuba regecthe pretentions of those Members who sought to
encourage the plurilateral approach, essentialtii@nservices sector, or any other form of negotiat
that could compromise or weaken the multilateralireaof the negotiations, and did not see the need
to address new issues without having completedtitea Agenda — therefore it continued to support
the Single Undertaking principle. Cuba demandedi tifie industrialized countries show the political
will necessary to respond to the rightful claimstioé developing countries. For ten years these
countries had listened to the same rhetorical camaerit to implementing the Doha Agenda, but now
the situation was much more serious and threatdnindeveloping countries. Her delegation asked
how many more years the developing countries wdwdde to wait. If all strove in the same
direction, it was possible to have a mutually supipe and democratic WTO. Cuba had always
advocated a role for the WTO as a body that camntibto achieving the development of all peoples.
The objective it would continue to work to achiewas that one day, over and above individual
economic interests, solidarity and internationadpmration in favour of a fairer and more equitable
multilateral system would prevail.

25. The representative of Chirgaid the Director-General’s report objectively suanized the
state of play in the negotiations and encourageank discussion on future work. The year 2011 had
been a tough one for the WTO and its Members. vayyene's disappointment, it had not been
possible to conclude the Doha Round as expectedvekkr, everyone should keep his morale up, as
all Ministers at MC8 had demonstrated full commitrint the successful conclusion of the Round.
More important, they had further agreed to advaregotiations in the areas where progress could be
achieved. Once again, the question was how tcslan that commitment into concrete actions.
China'’s observations were as follows. First, ttegmatic approach provided by paragraph 47 of the
Doha Declaration could help maintain momentum aadepthe way for the full conclusion of the
Round when the political energy tank was refill@herefore, Members should start without delay to
faithfully implement the seven Decisions from MQ&lecollectively think about which topics could
be candidates for an early harvest. China comntetideChairs who had initiated discussions within
their negotiating groups during the past weeks,emwburaged all other Chairs to do the same. At a
certain point, there needed to be a horizontaludson led by the TNC. China was open to
discussing any topic, including those on whichatl [ifficulties, but the proper candidates would be
those with less political divergence and greatehrnéeal maturity. At the same time, LDC issues
should enjoy the top priority, because developmegas at the heart of this Round, as Ministers had
reasserted at MC8. Second, generally speakingiaCivias supportive of all efforts to push the
negotiations forward. Nevertheless, there shoald key qualifier that such efforts had to addtees
development deficit inherited from previous Rouadsl not undermine Members’ collective resolve
to bridge their gaps. Therefore, a multilateral rapph in a transparent and inclusive manner
remained China's preference. It noted that vandeas had been floated recently to move the trade
agenda forward, including the concept of a servigaslateral agreement. Although the details of
this concept remained unclear, China, together wiimy other developing countries, had serious
concerns on its systemic implications for the Dé&t@und and the multilateral trading system as a
whole. Many Ministers at MC8, while discussing thiture of Doha, had drawn the analogy of
climbing mountains. It was undeniable that Membweese facing some blockages on the way to the
mountain top. Fortunately, none had decided te gip. One might reach the peak via many paths,
but some paths led to the top of different mourgtaiMembers had to always be mindful to choose
the right path which would bring them to the moimtap targeted at the outset.

26. The representative of Hong Kong, Chiraid that although Ministers had accepted with
regret the fact that the DDA negotiations were ratirapasse, they had specifically recognised the
need to fully explore different negotiating approes to advance the negotiations. His delegation
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agreed with the Director-General’s political assemst of the current situation. To move forward,
Members should be calm and pragmatic, and takel stegls to give themselves the best chance of a
more successful year. To this end, they shouldarget that they had a sizable package on the tabl
after a decade of painstaking negotiations. Woliilere were some areas where multilateral
convergence had proven to be especially challengihtgast for the time being, there were others
where potential progress might be made and eallyedables achieved. Realism and pragmatism
should drive the work in 2012. Therefore, Membmight wish to allow a gradual process to build
progress in a bottom-up, inclusive and transpareriner. It would be in their collective interest n

to jump to hasty conclusions about the viabilityaofy creative idea or solution, nor should they add
too many preconditions to restrain the depth orthvinf discussions. Of course, Members had their
own offensive or defensive interests in respectiggotiating areas. Some Members might favour
concentrating now on relatively less difficult issusuch as Trade Facilitation. Some might be
interested in exploring new ways to approach ingrarpillars of the negotiations, or investigating
areas such as the ITA. Whatever was decided, Misidad affirmed that Members had to respect
fully the development component of the DDA mandate] within this Hong Kong, China hoped they
could make substantive progress on LDC issuess delegation was open to any kind of exploration,
based on mutual trust and goodwill, in order toggate the momentum needed to make real progress.
If Members got stuck or procrastinated, the dowasigis more than the challenges in relation to the
credibility of the organization. At MC8 many Miméss had recognised the risks of increasing
protectionism. The WTO had to work, and had tosben as working, hard to address any such
concerns, through Members' continuous engagemenhenDDA negotiations and in the other
important areas of work of the organization. Hededation would actively play its part in these
endeavours throughout the year.

27. The representative of Koresaid it was disappointing and regrettable to reatince again
that the DDA negotiations had come to a deadlodpitke ten years of hard work. As the Director-
General had aptly pointed out in Davos and hadcatdd again at the present meeting, this was
mainly because political energy was in short supjoist as it was in the area of climate change and
other challenging global issues. This was why Merstshould ensure that realism and pragmatism
prevailed as they moved forward. Unfortunatelgrénwas still little clarity on how to proceed with
the DDA negotiations. Nevertheless, one thing glaar — Members could simply not afford to sit on
their hands in Geneva and do nothing about the Bahwnd. Without a doubt, the WTO needed a
negotiation function to advance the common objectif’ trade liberalization, because otherwise, its
rules would ultimately become obsolete. As alleagt, that would make the organization less
relevant, which was the last thing Members wisloedd. They should make their best efforts to keep
the ball rolling, particularly when the temptatitm resort to protectionist measures was increasing,
with unacceptably high levels of unemployment gimgpmany countries, and as the global economy
was still struggling with a recession. The DiregBeneral had made this point absolutely clear.
Bearing this in mind, Korea endorsed the way fodahat the Director-General had laid out, as it was
basically in line with the guidance and directiaopded by the G20 and APEC Leaders, as well as
Ministers at MC8 and again in Davos. It was impnttto explore fresh, credible and pragmatic ways
of operationalizing paragraph 47 of the Doha Dedtlan with a renewed sense of realism. Since
under the current circumstances, even baby steplsl coake a difference toward unlocking the
stalled negotiations, it would be crucial for easbgotiating group to continue to have frank
discussions on what it could possibly do in 2012 ihottom-up, inclusive and transparent manner.
Such discussions might shed light both on the am&se progress could be achieved and the ways in
which Members could make this happen. Thus, Keras encouraged to learn that the Negotiating
Group on Trade Facilitation had already come ug \a&itoncrete work plan, while other negotiating
groups would follow suit. In a nutshell, Membel®sld not give up on the Doha Round. The year
2012 could not and should not be wasted. Providechbers could regain the same type of collective
momentum they had had when they had successfalyiZed the accession package of the Russian
Federation and the revision of the GPA, they migbthaps be able to achieve much more than
expected now. Korea would continue to work closeig constructively with other Members with a
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view to further strengthening the multilateral irapsystem. His delegation aligned itself with the
statement by Indonesia for the G-33.

28. The representative of Thailanshid it was a welcoming sign that Members remained
committed to achieving the Doha mandate and weténgvito be pragmatic in advancing the
negotiations by exploring alternative approachad/ith the global economic outlook remaining
uncertain, all should be deliberating seriouslyvamat lessons could be drawn that would have a
direct bearing on work in the WTO in 2012. Onethias clear — the governments of Members had
to be more responsive and vigilant in tackling +eatld problems for their trading communities and
improving the quality of lives for their people.hd latter expected solutions, and it was governshent
responsibility to do their utmost to deliver on seoexpectations. Members had to intensify their
efforts to make progress in areas where agreemastpwssible. Thailand reiterated its support for
those outcomes that would truly help the LDCs beitéegrate into the global trading system,
particularly the one on LDC accessions. Thailawoaild continue to play a constructive role and was
open-minded on the approaches and issues that wooleé, once again, that this organization did
deliver.

29. The representative of Ecuadsaid his delegation wished to reiterate the mEments it had
put forward over the past months, given the situnaith which the organization found itself, and give
the context of the DDA negotiations. These elemewdre of vital importance to Ecuador. Ecuador
had on several occasions said that the multilateaiing system was strictly instrumental in nature
and that tariff cuts, the elimination of other lens to trade, and the elimination of discrimingtor
treatment in international trade relations wereerats in themselves, but were intended to congibut
to meeting general objectives, such as the developmeeds of the majority of Members. The
development dimension was at the heart of the DRtand and had a continuing relevance which
should at least be used as a tool to yield conecestigts for all developing countries. Ecuadopals
considered that the development dimension had garerthat the results of the Round did not stifle
the possibilities of implementation of the devel@mistrategies put in place by developing countries
Rather, these results should help preserve thdicypspace in order to promote more active
participation by developing countries in internatbtrade. Furthermore, paragraph 47 of the Doha
Declaration foresaw the possibility of applying egments at an earlier stage of the negotiations,
which had come to be known as "early harvest".s Thas an alternative that could be applied only if
the general balance of the negotiations was takenaiccount. Therefore, an early harvest should be
used exceptionally to address cases of major consach as, for instance, implementation concerns
or those regarding operational and effective S&atiment. Furthermore, an early harvest could not
in any case replace the principle of the Single éstadking which governed the results of the Doha
Round and which ensured the general balance ifinderesults of the negotiations.

30. The considerations Ecuador had expressed wereodtyrfor it, because it was a small

economy with broad and significant commitments arket-access areas, with marginal participation
in international trade flows, was dependent onrg limited basket of exports, and had no capadity t

apply a monetary policy. Another consideration &ar, like other countries, had referred to on
several occasions was the need to take into actoeitleep and persistent uncertainty that for séver
years had marked the international economy. Int peaars, economic factors with a strong
destabilizing effect and with serious consequemedhe economic, commercial and financial areas
had necessitated state intervention and interradticooperation. In developing countries, the
possibility of responding to external economic #tsobad been very limited, especially for those
which up until now had had to face up to the cns@e directly. This was why Ecuador had raised
the need to consider risk elements when definiegrigaimework on commitments that, particularly in
the area of market access, had to be taken on\mlapéng countries, especially the smaller ones.
Finally, Ecuador had insisted that the multilatemabotiations be open to the participation of all
Members and considered that closed meetings oftiagigg groups to which only certain Members
were invited were inappropriate. His country hamhtmually said that multilateralism was not
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compatible with the intangibility of the proposasd the prevailing criterion of taking decisions by
less than the full membership. It had repeatetigdbkutions to multilateral problems could only be
found multilaterally through the full participatiaf all Members. His delegation fully supporteé th
statement by Cuba on the Elements for Politicald@oce that had been circulated in document
WT/MIN(11)/W/2 and reiterated its position, statatl MC8, that this document was not legally
binding. Ecuador also supported the statementrayiBor the G-20.

31. The representative of Chileaid that as this was the first meeting of the r@éduwsince the
Ministerial Conference, he wished to emphasize &8 had been conducted without any
unnecessary disruptions, dissensions or friction.this occasion, in recognition of the increasthen
number of protectionist measures and together witiroup of other countries, Chile had had the
honour to submit a statement undertaking to rdhist trend. In this connection, his delegation
recalled that the major tool of development in thisuse was the promotion of free trade — a
necessary, albeit insufficient, precondition foe #conomic prosperity of all. At present, Members
had to be realistic, put aside the idea of packagelsfocus on certain issues on which they could
move ahead as much as possible. He was refeaificatle Facilitation, the accession of LDCs, non-
tariff barriers and, perhaps, dispute settlemdénémbers should not, however, disregard other topics
which met with consensus. The present agendahenBitector-General's report incited Members to
reflect on two issues. The first was the technialre of the WTO. The goal of this house was to
generate rules to govern the multilateral tradiyggesm and monitor compliance with them. This was
why Chile called for observance of this principdgsuring that technical expertise and competence
prevailed in all action taken by this organizatiower and above other considerations and issues
which could be expressed in other fora. The seawss the proliferation of RTAs because of the
impasse in the multilateral negotiations. Therblization deadlock was at the multilateral levedf

at the bilateral or plurilateral levels. His dedéign did not wish to be misunderstood — Chile was
favour of RTAs. It depended on foreign trade aad free-trade agreements with 58 WTO partners,
with several more being negotiated. Neverthelsssh agreements did not replace the work being
done in this house to build a non-discriminatotfes-based, predictable and transparent, multidhter
trading system, which was ultimately more beneffiiiet developing countries. Members should
reflect together on both of these issues.

32. The representative of Barbadesaid her delegation concurred that the way forwarthe
months ahead would require some serious analyBigiifibers were to make progress in 2012 toward
achieving a more balanced and equitable globalrtgaenvironment. Where Members went on the
non-DDA issues was less problematic, although sbard negotiations were likely to take place in
these areas as well. Trade Facilitation, Aid foade and LDC accessions were areas where positive
outcomes were achievable. On the LDC servicesaxaihere were also reasonable prospects for
progress. However, the most difficult area wouidtbe DDA itself. While the talks had broken
down because the distance that separated thegpadie wide, and common ground was not in sight,
there were still possibilities of trade-offs. Mldteralism therefore offered greater prospects of
achieving a package or packages, as a range aingptias still possible. Therefore, while Members
had to be pragmatic, they also had to continuetognize the importance of multilateralism. lals
helped to ensure balance, transparency and inelsss. It was important that Members examine
carefully any process that would compartmentalieertegotiations, such that the scope for trade-offs
was limited to a specific sector. This would lovike scope for trade-offs, but would not take
pressure off countries in relation to other sectutside the specific category involved. That pues
would remain. This made a powerful argument ftairéng a multilateral approach.

33. Second, the WTO might need to do more to help peefize thinking of the developed-

country Members to accept that placing emphasidemelopment in trade negotiations was not only
in the interests of developing countries but ofadleped countries as well. Trade required markets.
The potential for market expansion was in the dsyel countries, but that demand could not
become sufficiently effective until these countrigsrchasing power increased — i.e. until they were
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assisted in developing and growing their economiddus, it was in the interest of the richer
countries to help the poorer countries to growthase were their future markets. Unfortunately, in
an environment where unemployment was growing inyntarge developed countries, this argument
fell on deaf ears. However, international orgatidzres like the WTO could help negotiators by
making this point to Members' constituencies. Wmnild allow them to see that making concessions,
for example to LDCs, was really in their own intreUnfortunately, the public needed to understand
this before politicians felt empowered to take @usi that were in their countries’ long-term intéses
This meant that maintaining the development focushe Round was in the interest of all, both
developed and developing countries. However,rteeded to be accepted at the grass-roots level and
understood by the public, in order to allow goveemis in developed countries to act with
confidence. It was important in negotiations toalde to estimate the potential impact of decisions
One could estimate roughly, but that was often mgsy that various factors were constant.
However, in the real world this was not the ca®me of the reasons for the reluctance to commit to
concluding the negotiations in some areas mightrieertainty as to the impact. Countries conducted
their own analyses, but outcomes varied widely.r Helegation was aware that the WTO was
experiencing financial constraints, but if at abispible, it would be helpful if the WTO could place
increased emphasis on impact studies, with a viebrihging greater clarity to the likely impact of
certain negotiated outcomes. This might add soramentum to the negotiations. While current
times were not conducive to success, they mighembe, and Members had to take the necessary
steps. Barbados reiterated its commitment to th#ilateral process and to the WTO, and would
assist in any way it could.

34. The representative of Indsaid that as the trade negotiations currentlydstbes delegation
largely agreed with the summing up by various dmiegs at the present meeting and by the
Director-General. It agreed that Members couldhaste any deadlines or be too prescriptive in their
approach. They had to approach matters cautiobstyat the same time, they could not be inactive
or let things drift. They had to explore all areEsthe negotiations, and here the Chairs of the
negotiating groups would have a very important tolplay, because they would have to explore what
areas in their respective groups were susceptibl@progress and where there might be some
possibility of moving forward. Members also hademjually important role to play in supplementing
the Chairs' efforts by discussing in different fats1 It was hoped that this would lead Members to
more concrete outcomes in the months to come. aMtlilwere saying that Members should not be
prescriptive, at the same time some had alreadgesged their interest in particular areas and their
intent to push those areas to the full and haveoouts at the earliest. On this point, India wistzed
strike a note of caution. The WTO membership regmeed different interests and priorities, and all
Members had both offensive and defensive interesfghile India agreed that one should not
categorically eliminate or be dogmatic about amghithere had to be a sense of balance in whatever
the membership tried, individually or collectivelyThe offensive interests of no one group of
countries were going to be satisfied in full atgamet or any future juncture. It was equally uriiike
that the defensive interests of any one group wbaldatisfied in full. There would be a balance a
when Members identified the issues on which thdlydallectively they could make progress, they
had to have the same pragmatism. Unfortunategyretivas no area that was self-balancing. There
had to be both an external balance with other asadsan internal balance within the specific area
under negotiation. This had to be borne in mindMambers' efforts to make progress. His
delegation was striking a word of caution, becaMsgambers sometimes got carried away by the
pressures from their national governments and basicommunities and tended to lose sight of this
larger reality, which had to be viewed from differeperspectives in the context of the WTO
membership.

35. India was willing, as always, to explore all aredsiegotiations and would participate in all
formats to explore ways to seek solutions. ltsmiment to multilateralism was well known, and as
for the rest of the membership, all were commiti@dhe multilateral system. However, the ways
chosen to move forward should not in any way endatige multilateral system or the WTO's future.
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In this regard he said frankly that some of theragphes suggested, while there was as yet
incomplete information, appearpdma face to be plurilateral or exclusive in nature, and bleaefits

of such initiatives were unlikely to be shared diguby all Members. These initiatives, while no
doubt seen as well-founded by the delegations rgatkiam, had their own place in the international
trading framework in the form of free-trade agreateeand other bilateral, plurilateral and regional
agreements. India viewed such free-trade agresnasnbuilding blocks for the strengthening of the
multilateral system, which was the ultimate goathad entire global community. At the same time,
such agreements should not in any way irretrievalaijmage the multilateral framework. This was
India's concern, and his delegation wished to esttikis note of caution and urge all Members,
whatever approaches they tried in any area, to heamind that they had to stand up for
multilateralism and inclusiveness.

36. The representative of Petiianked the Director-General for his untiring effoin the Doha
Round negotiations. Peru agreed that in the cusiuation, paralysis and inaction were not the
solution, and Members had to take up the globallerhges and seek global solutions, putting the
emphasis on the multilateral trading system andWfi®. His delegation associated itself with the
statements by Indonesia for the G-33, Australiattfier Cairns Group and Brazil for the G-20. Peru
was also concerned at the risk of an increasedtegtionist measures and their negative impact on
trade. It was ready to continue exploring the esgs in which the organization could respond to
this problem appropriately. It agreed that Membsh®uld move forward step by step, with
pragmatism and realism, inclusively and transpéyerithey could make progress on the basis of a
balanced programme of work that included not ohbse issues that were already technically mature,
but also those that were relevant to the Roundeldpment mandate. As all delegations had to
present results to their capitals, he stressedé¢leel for a balanced and substantive package in the
work programme agreed. Peru hoped that at theepretage of the negotiations, certain issues
would be taken up — for example, the amendmerti¢olRIPS Agreement to bring it into line with
the Convention on Biological Diversity, and the uggment on disclosure of origin, prior informed
consent and benefit-sharing in the patent systemApril 2011, a large group of countries had put
forward a proposal on the relationship between TRIPS Agreement and the Convention on
Biological Diversity. With regard to rules, it wamportant to consider the creation of new
disciplines to regulate fisheries subsidies, bezafsthe great risk of exhausting fish stocks. sThi
was not only an environmental issue, but also tdtedood security. Unless the international
community addressed this issue urgently, some ssee@ario in which the race to catch the last fish
would not be so far in the future. He reaffirmeerd®s commitment to continue supporting the
multilateral trading system and the Chairman'sreffim this respect.

37. The representative of the United Stasesd his delegation was largely in agreement tiéh
Director-General's remarks and analysis. Membadsdone something important at MC8 in frankly
acknowledging the reality of the impasse in the ®ategotiations. As painful as it was, this
collective acknowledgement could be liberating -Miémbers followed through on the unanimous
direction of their Ministers to “explore differenegotiating approaches”. The test now would not be
in what Members said, but what they did. The ehs@nd emptiest, course was to spout empty
professions of commitment to Doha and the WTO, tvhieeant very little. What was needed was
concrete demonstrations of creativity and a truéngness to engage. That was what Ministers had
called for. One immediate challenge, identifiednilgny, was ongoing work on LDC accessions. The
US strongly supported this work and was committeddhieving a good outcome by the deadline. In
this and other areas, Members should start witHl steps and see what progress they could make.
There would be less fanfare, but hopefully moreultss The US joined other Members in
underscoring the importance of the multilaterakesys— a system that generations of Americans had
laboured to build. Like virtually all other Memiserthe US would pursue the interests of its
stakeholders in all fora where progress could beemd hese multiple fora had coexisted for decades,
and one should not suddenly pretend to have disedwveir existence. Many of those professing
their fears for multilateralism were among the basiwhen it came to negotiations outside the WTO.
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It was difficult to square their words with theitins. The US would participate actively in theriy
ahead and hoped to bring fresh thinking to thatkwor

38. The representative of Switzerlarghid the meeting in Davos had made it possible for
Members to verify that the summing up by the Cb&iMC8 had been in line with what Ministers had
expected. At present, Members needed to see heyvdbuld move the negotiations forward in a
situation that was complex and difficult. His dgé&on saw two methods. Members could discuss in
abstract ways and see whether progress might tstbfmen certain subjects, or they could just start
trying to make the progress. Of course, whenewertaed anything new in the system, all the wise
men woke up and warned of the possible risk. Hawnelwe asked where in life there was no risk.
China had referred to climbing a mountain. If Merdbwere at a crossroads, this was not the time to
call a symposium, but rather to choose which patkake, and keep on climbing. His delegation
hoped that this was what Members understood bywlan"and pragmatic" approach. Switzerland was
keenly interested in the possibility of progresdamour of the LDCs. Chile's statement was very
appropriate in terms of the WTQO's technical experti Members needed to focus on this technical
expertise in 2012, and delegations needed to hettdgrstand it. In the Negotiating Group on Market
Access, of which he was the Chairman, it woulddenavhether Members could agree to take a calm
and pragmatic approach on certain subjects, ansloodd soon be intensifying consultations in this
area.

39. The representative of Singapweaid one had heard at the present meeting sufficeution
being expressed by delegations about their concerss the same time, there had been many
expressions of the need for open-mindedness, wdiiigtr MC8, the Davos Ministerial and from
remarks at the present meeting, he sensed stiaped. In this regard, Singapore supported the
Director-General's advice on the way forward, alsdohoposal to convene a panel of eminent persons
to look at the driving forces of world trade in tiear to come. It was clear from MC8 that the
development element was imperative. All were agriior the same destination, but had different
ideas of how to get there. The key was to delorethe decisions taken at MC8, first and foremast o
LDC accessions, for which there was overwhelmirgpsut. Members owed it to themselves to meet
the relevant deadline. Much had been said aboutwegys to do things, but there should be no new
ways to do the same things. Members should net Ibehind old rhetoric in order to block progress.
Singapore kept an open mind and was prepared torexgvery initiative. However, it also operated
on the principle of upholding multilateralism aneecting the system. Many meetings had already
been convened by a range of Members on varioussssind Singapore had been privileged to have
participated in some of these. His delegation edyrilly with India that now was the time for
Members to supplement the negotiations with opandici conversations. These conversations were
not negotiations, but rather intended to help Membgnderstand each other's objectives and
concerns, and how to reach these objectives. Wdnitger meetings served a purpose, the difficult
issues could be solved only in smaller informalvesations. However, when these conversations
took place, he appealed to colleagues not to vimtwith suspicion or to oppose them. Instead,
they should be allowed to take place in order te wéat the outcomes were, without any pre-
conceived notions. In any case, all these disoosswould need to feed back into the General
Council, which was the safety net to ensure thambkrs' collective interests would be met. The
diversity of interests within the membership nallyrancreased the complexity of reaching
meaningful outcomes. Nevertheless, there werethésstrong bonds of friendship, which could help
overcome these challenges. Members had a hawteganier, year ahead. Singapore stood ready to
work with the Chairman and his successor to maesetlthallenges.

40. The representative of Chinese Taipaid his delegation agreed with the Director-Galniat
pragmatism was the key to moving ahead and thatiddesnshould not waste 2012. Multilateralism
should remain central to future work, and Membdrsufd do everything to guard the multilateral
system all relied on. On the other hand, they khkeep every avenue and option open to move
negotiations forward. Future negotiations showtgive up the work achieved so far. The guidance
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given and decisions taken at MC8 should be operalimed. His delegation would contribute and
engage with Members in the future negotiations.

41. The representative of Colomtsaid that regarding the Director-General's preaiskdetailed
report, his delegation wished to make three poirfgst, while Members were asking themselves
what to do, it should be recalled that Ministerd radicated a series of activities as a result afgyl
and thus the first step was to implement the dessfrom MC8. Some, such as that concerning LDC
accessions, set a deadline that had to be meteldtion to the negotiations, it would not be very
difficult to identify areas that were technicallyatare and where convergence would be possible.
Members had to start to work on these without belagmatic. In this connection, he noted that
while Members advocated pragmatism, at the sanettiey were starting to mark out clear redlines.
Last, it should not be forgotten that the WTO whaess forum for discussing and resolving global trade
problems in order to preserve a stable rules-basdtlateral system. This was an ongoing task to
which all Members should commit, with or withouetBoha Round.

42. The representative of Tunisthanked the Director-General for his persisteffores to re-
launch Members' work and to get them to focus tsicussions and negotiations on their common
objectives rather than their differences. The @oeGeneral had invited Members to show
pragmatism and flexibility. The first matters tké up and make progress on were to get the Doha
Round past the current impasse and make developssems the cornerstone of Members' vision and
action in conformity with the Director-General'sdo list. Members needed to show the willingness
and commitment to find a common denominator thatildidoring them closer in their pursuit of a
common objective. The world economy was in a wiagstate, and there were uncertainties in many
countries where the younger generation lookededNfT O to develop trade and thus to improve their
living conditions through the elements stated i inieamble to the WTO Agreement. This situation
should encourage Members to redouble their effartsvork together to determine an inclusive
approach that would take on board each Membegsesils. The idea of having a group of experts
examine the present situation could only aid in Mers' efforts to get the Doha Round back on track.

43. The representative of the Dominican Repuyblon behalf of the Informal Group of
Developing Countriessaid that the current meeting had been veryéstegry. Much had been said
but, most importantly, doors had been opened. Nylwad closed the door on continuing efforts to
strengthen this multilateral organization, whichd Haought great benefits to developing countries.
The WTO upheld the multilateral trading system, awas an organization in which developing
countries had been able to make their voices haaddissert their positions through multilateralism.

44, On behalf of the Dominican Republice said that although the developing countrieslavo
not, on their own, be capable of driving the orgation forward, they remained open to contributing
to any effort to strengthen both the WTO's reghtaties and the ongoing Doha negotiations.

45, The General Council took noté# the Director-General's report and of the statets

2. Work Programme on Small Economies — Report by the Rairman of the Dedicated
Session of the Committee on Trade and Development

46. The Chairmansaid that in line with the framework and proceduagreed by the General

Council in 2002, the Work Programme on Small Ecoesnwas a standing item on the General
Council's agenda, and the Committee on Trade andlBement reported regularly to the Council on
the progress of work in its Dedicated Sessionshis1dubject. He invited Mr Maruping (Lesotho),

Chairman of the Dedicated Session of the CTD, pontson the progress of work in this area.

47. Mr Maruping (Lesotho), Chairman of the Dedicatedsien of the CTDrecalled that his last
report to the General Council had been just podfiC8. At that time he had reported that Members
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had agreed on a re-affirmation of the Small EcomsritVork Programme and on areas of future work.
He had also reported that Members wished to see rd@mmendations turned into a Ministerial
decision at MC8. He was pleased to report thabi precisely this outcome that had been achieved
with the Decision on the Work Programme on Smabremies taken by Ministers on 17 December
and subsequently circulated in document WT/L/84Hith this Decision, Ministers instructed the
CTD to continue its work in Dedicated Session unter overall responsibility of the General
Council. The Decision instructed the Work Programim consider in further detail the proposals
contained in the various submissions that had beazived to date, examine any additional proposals
Members might wish to submit and, where possibk &ithin its mandate, make recommendations
to the General Council on any of these proposale Decision also instructed the General Council to
direct relevant subsidiary bodies to frame respetsehe trade-related issues identified by the CTD
with a view to making recommendations for actioRurthermore, it instructed the Secretariat to
provide relevant information and factual analysssdiscussion in the CTD Dedicated Sessiater

alia in the areas identified in item "k" of paragraplf2he Work Programme on Small Economies.
These concerned: (i) the impact of WTO rules onlisez@nomies; (ii) the constraints faced by small
economies in their institutional and administrativegpacities, as well as in the area of human
resources; and (iii) the effects of trade libesatian on small economies. Ministers also agreat th
the Work Programme should identify non-tariff maasuand the effects these had on small
economies. It was this latter area of non-tarifasures that would provide the focus for immediate
work in 2012. He looked forward to discussing thiatter in the Dedicated Session in the near
future.

48. The representative of Barbadasn behalf of the SVEsthanked the Chair of the CTD
Dedicated Session for his report, which accuratelytured the results of the process carried out in
that body. They also thanked Members for theipsupin re-affirming the Small Economies Work
Programme through the recent Ministerial Decisiofhey welcomed the decision that the CTD
continue its work in Dedicated Session. In additio consideration of the impact of trade measures
on SVEs and the constraints they faced, the SVipseajated the proposed focus on the impact of
non-tariff measures. She reiterated that SVESs etewon-tariff measures as an important area for
further examination by the WTO. Such an examimati@s critical, particularly in the case of SVEs
which had limited export bases, suffered from adisr@mies of scale, might be unduly affected, and
whose exports might be permanently impaired by taciff measures. The SVEs looked forward to
contributing to the work on non-tariff measures #mel effects on SVEs to be conducted by the CTD,
as they sought to identify measures that couldsessithe fuller integration of their economiesoint
the world trading system. The SVE proponents higgghdy met in 2012, and were developing a work
plan for the year ahead. A main focus of the plas to keep abreast of developments as they related
to the specific areas of work in Agriculture, NAMaEad Services. Another key focus would be on
Trade Facilitation. The SVEs would continue to mmendevelopments in other sectors as well, and
expected their plan to include other areas. Thegged their continued commitment to achieving the
goals of the Small Economies Work Programme anieddorward to working constructively with
other Members.

49, The representative of Culsaid her delegation supported the statement blgalas for the
SVEs.

50. The General Council took not# the report of the Chairman of the Dedicatedst&esof the
Committee on Trade and Development and of therataits.
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3. Improving the guidelines for granting observer status to Intergovernmental
Organizations in the WTO — Communication from the Aab Group (WT/GC/W/643) —
Statement by the Chairman

51. The _Chairmarmecalled that in October 2011, the Arab Group tiechilated a communication
entitled "Improving the Guidelines for Granting @bger Status to Intergovernmental Organizations
in the WTQO". At the General Council meeting onNd@vember 2011, he had informed Members that
the consultations he had undertaken on this mhttdrshown agreement on launching a process to
consider this issue. At that time he had propdksatihe, as Chairman of the General Council, taitia

a process of consultations to consider this isfiee the Ministerial Conference, and that he repart
the present meeting of the General Council abagrpss in those consultations and ask his successor
to continue this process as appropriate. On thiéisbhe had undertaken initial consultations @ th
matter, and a productive discussion had taken plhieehad heard some suggestions about criteria for
granting observer status to IGOs. He had alsodhbat it was important to look at what was already
in the Guidelines for granting observer statug3®$ contained in Annex 3 of the Rules of Procedure
(WT/L/161), and see if it was possible to add vatoethese. Some delegations had expressed
reservations about revisiting the Guidelines. Hid shat when he had agreed to take on this prpcess
his intention had been to provide a forum for Merslie see how they might come up with criteria
that everyone in the system would be comfortabtb.wiHe had also been expecting the proponents to
elaborate on their proposal in an operational masoeas to trigger a response from the rest of the
membership. At the current stage, he urged comtirengagement to address this issue, no matter
how challenging it might be. Looking ahead, it Webbe good to focus the process of consultations
on clear, operational criteria, taking into accothrg existing Guidelines, without prejudging their
outcome in any way. He would brief his successmngthese lines.

52. The representative of Qatawmn behalf of the Arab Groughanked the Chairman for his
consultations the previous week to discuss the ABabup's proposal and for his constructive
engagement. The Arab Group also appreciated the@uemging views expressed during the
consultations, which would help resolve the systeissue facing the WTO. The Group looked
forward to the consultations to be led by the incmmChair of the General Council and would
communicate its views, in the spirit of construetengagement, on how this systemic issue could be
resolved. It requested that this item remain @nGouncil's agenda until the issue of IGOs seeking
observer status was resolved in a manner that wallddv all IGOs requesting such status to
participate in the WTO's proceedings.

53. The representative of Indisaid his delegation agreed that the necessaryitaticriteria
needed to be formulated that would allow for agpament, uniform and objective consideration of all
IGO requests for observer status in the WTO. Tloeiseria had been laid down in Annex 3 to the
organization's Rules of Procedure. However, naigsts for observer status had been granted for
several years, which clearly indicated the needdorewing and improving the existing guidelines.
This issue was not specific to any particular oigation, but a larger systemic one. It was impatrta
that the WTO maintain an impartial and objectiverapch in all areas of its work. Therefore, India
supported the proposal to establish clear, precigeransparent guidelines for examining requests f
observership in the WTO.

54. The representative of the United Stasasd he wished to comment on one aspect of what
Qatar had said. The US was concerned about maliggmatter a standing item on the General
Council's agenda. For systemic reasons, his deéd@gaas not sure this was a good way to address
any particular issue. Of course, it had no objectd any country raising any issue for considerati

at the next General Council meeting.

55. The General Council took noté the Chairman's statement and of the otherma&ies.
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4, Waivers under Article 1X of the WTO Agreement

56. The Chairmarsaid there were two sub-items under this Agerata,iand noted that the draft
waiver decisions for the matters listed in sub-gef(a) and (b) had been taken up for consideration
by the Council for Trade in Goods at its meetingldRebruary. For these items, the Chairperson of
the Goods Council was required to report to theggdrCouncil. He therefore invited Mr Seilenthal
(Estonia), Chairman of the Goods Council, to reporthat Council's consideration of these matters
in a single intervention. The General Council wabtihen take up separately each of the draft
decisions for action.

57. Mr Seilenthal,_Chairman of the Council for Trade Goods said that at its meeting on
1 February, the Goods Council had approved the draifver decisions on (i) the request by Cuba
regarding the extension of the existing waiver eoning Article XV:6 of GATT 1994, in document
G/C/WI662; and (ii) the request from the EU for aiwer for the application of additional
autonomous trade preferences granted by the Elakstn, in document G/C/W/640/Rev.2. The
latter request had been under consideration ifStheds Council for the past 15 months, following a
mandate from the General Council in May 2011 totiooie its consideration. The Goods Council
had concluded its work on this request at its mgedtn 1 February 2012. At that meeting the Goods
Council had also recommended that both of the abmometioned draft waiver decisions be forwarded
to the General Council for adoption.

(a) Cuba — Article XV:6 — Extension of waiver — Dra&asion (G/C/W/662)

58. The Chairmardrew attention to the draft decision in documef@/@//662 and proposed that,
in accordance with the Decision-Making Procedureslen Articles 1X and Xl of the WTO
Agreement agreed in November 1995 (WT/L/93), thadsal Council adopt the draft decision.

59. The General Council so agre®d

(b) European Union — Additional autonomous trade pesfees granted by the European Union
to Pakistan — Draft decision (G/C/W/640/Rev.2)

60. The Chairmandrew attention to the draft decision in documerC/M8//640/Rev.2 and
proposed that, in accordance with the Decision-Mglrocedures under Articles IX and Xll of the
WTO Agreement agreed in November 1995 (WT/L/933, @eneral Council adopt the draft decision.

61. The General Council so agre7ed

62. The representative of Pakistaaid his delegation wished to thank all Members their
support of the EU's proposal to provide autonontoade preferences to Pakistan. The adoption of
this draft decision on the waiver would reinfordee tfaith of Pakistan's stakeholders and its
Government in the multilateral rules-based systdtiis delegation also thanked the EU for having
worked hard to forge consensus in the WTO by adidrgthe concerns of all.

63. The General Council took notd the statement.
5. Appointment of Officers to WTO bodies

64. The Chairmansaid that as Members were aware, in accordande twé Guidelines for
Appointment of Officers to WTO Bodies approved the tGeneral Council in December 2002

® The Decision was subsequently circulated in docuéT/L/850.
" The Decision was subsequently circulated in docuéT/L/851.
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(WT/L/510), he and his colleagues — Mrs Johanseoridy), the Chair of the Dispute Settlement
Body and Messrs Gero (Canada) and Matus (Chilendo Chairmen of the General Council — had
conducted consultations with delegations on a siateames for the appointment of Chairs to the
bodies listed in Groups 1, 2, 4 and 5 in the Antoethe Guidelines. In addition, since Mr Darlingto
Mwape (Zambia), Chairman of the TRIPS Council SpleSession, had been recalled to capital, this
appointment had also been included in the congutat He wished to thank Ms Johansen and
Messrs Gero and Matus for their assistance, whith been very valuable to him. They had
consulted delegations both individually and in greuincluding through group coordinators. As all
knew, these consultations had included an informpaih-ended Heads-of-Delegation meeting, which
had been held the previous day. Unfortunately,was not able at the present time to report
consensus on a slate of names following these tatisns. This created a very serious situation,
and he urged Members to work urgently to find ausoh. In the light of this situation and the
discussion at the informal meeting of the GenemirCil the previous day, he proposed the following
course of action: (i) in the light of the constittas, the General Council would elect its new
Chairperson, Mrs Elin Johansen (Norway), under I&mf the present meeting's Agenda; (ii) the
new Chair of the General Council would continue ¢basultations on the appointment of officers to
WTO bodies for 2012, and the General Council waaltbnvene at an appropriate time to take up the
slate of name&;and (iii) in addition, in light of the suggestiofi®m several delegations at the
informal meeting of the General Council the presgialay, he proposed that the incoming Chair
initiate a process of consultations to review thgid@lines for Appointment of Officers to WTO
Bodies adopted by the General Council in 2002 (W4XD).

65. The General Council took noté the statement and so agreed

6. Improvements in the documentation, scheduling and amagement of meetings —
Statement by the Director-General

66. The Director-Generalspeaking under "Other Busingssaid that as Members were aware,
the WTO's 2012-13 budget, approved by the GeneasahCl in November 2011, provided for zero
nominal growth in 2012. In December 2011, the @ané&ouncil approved a number of
recommendations by the Committee on Budget, Finamcke Administration for savings and more
efficient use of resources. At the present meetiregwished to report on implementation of the
specific recommendations contained in paragraph8129f the Budget Committee's report in
document WT/BFA/128. These mandated savings inmeatation as well as in the scheduling and
management of meetings. He would update Membethework the Secretariat had been doing to
implement these decisions, within its competennd,vaould seek Members' support and cooperation
in carrying that work further. In order to achiezero nominal growth in the 2012 budget, the
organization needed to adapt its habits and presessiot in a dramatic way, but by taking a fresh
look at established practices so as to make mdiaesk use of scarce resources and in a way that
made full use of the efficiency gains offered bght@ology. The Secretariat had been carrying out a
horizontal review of possible improvements in theaa covered by these decisions, and this work had
already begun to show results. On documentati®mfd January 2012, the internal distribution of
new documents to Secretariat staff had been dise@md. Several measures had already been
adopted to replace, with on-line documentation,diséribution of hard copies to Members. Savings
in translation costs were also being actively pedsu Within the limits of the necessary quality
control, the Secretariat would continue to develkspalready substantial use of outsourcing and
computer assistance. A major contribution coukbdbe made by Members. To put it bluntly,
Members needed to be less wordy. In a number oOWWddies, Members had accepted summary
records in place of extensive minutes, and he \asdighis practice could be applied more widely,
with Members' cooperation. He realized that tiveeee WTO bodies for which a full record was seen

8 The General Council re-convened on 24 Februar 20ontinue its consideration of this item (see
page 27 of the present record).
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as necessary, but even in these cases he beliexethe advent of technology such as podcasting
offered interesting possibilities for savings wihtaintaining full records.

67. Another area where he saw potential for both savargl improvements in the WTO's service
to Members was notifications. While he recognigetipolitical sensitivities that had been expressed
in some committees, there was surely scope foonalising the current system. Moving to better-
designed notification templates and to electroatber than paper-based submissions should enhance
analytical capacity, generate potential rationdilimaand eventually create savings. As Members
knew, the Secretariat had been and still was wgrkim rationalize and improve notification
databases, and it would be logical to make cormdipg improvements on the output side —
discontinuing the printing and distribution of rimthtions. He urged Members to work with the
Secretariat to help develop notification procesbaswould be not only more cost-effective, bubals
benefit Members' work. Apart from issues concegrdocumentation, another important element in
this exercise was to improve the scheduling andag@ment of meetings. The WTO spent money
every year on additional interpretation costs faretings that started late, ran over time or were
cancelled at short notice. In addition, it incdremsts when meeting rooms had to be booked outside
the WTO. One of the recommendations adopted byGaeeral Council in December called on
Chairs of WTO bodies to work to improve the way tivegs were organized and managed, so as to
reduce losses. The possibilities for reducingdherall number and length of meetings should be
explored, as well as optimizing the use of existiegpurces in supporting meetings. The Secretariat
was actively reviewing its own procedures to stiganthe scheduling of meetings, avoid overlaps,
and so forth. However, this was ultimately an és&u the hands of Members, and especially of
Chairs. The General Council Chair and he had tgceret with the outgoing Chairs of regular WTO
bodies to seek their cooperation in this effort amould continue to work closely with their
successors. The Secretariat would continue toigeothe high quality of support Members were
entitled to expect. Members also had to make ttwitribution to the common cause of using scarce
resources efficiently. The budget constraints,ciwtiie was afraid were here to stay, were not only a
challenge, but also an opportunity. If Members tredSecretariat worked together to make the most
of this opportunity, the result could be a WTO thats not only more efficient, but also better
adapted to meet the fast-changing needs of thengyagstem. He would update Members further as
work progressed on this important effort.

68. The General Council took noté# the Director-General's statement.
7. Administrative Measures for Members in arrears — Satement by the Chairman

69. The Chairmanspeaking under "Other Busingssecalled that at its meeting in May 2006, the
General Council had approved a recommendation filoen Committee on Budget, Finance and
Administration regarding revised Administrative Meges for Members in arrears. Among these was
a requirement that, at each meeting of the Ger@oaincil, the Chairman of the Committee on
Budget, Finance and Administration should providferimation with regard to which Members were
under Administrative Measures in Categories Il tigto IV. He wished to begin by inviting the
Chairman of the Budget Committee, Mr Vaaranmaa l@fRol), to provide the Council with this
information.

70. Mr Vaaranmaa (Finland),_ Chairman of the Committea B8udget, Finance and
Administration said that as required by the Decision of the Gdn€ouncil, he would list the
Members under Categories Il through IV of the Adstiative Measures as at 13 February 2012.
Before reading the list, he wished to recall thanhbers had received their assessment lettersdor th
2012 contributions to the WTO budget at the end@ffl. As was the case at the start of every year,
some Members became subject to Administrative Measand some changed categories. There
were currently two Members in Category Il: Grenaha the Solomon Islands. There were four
Members in Category lll: the Bolivarian Republit \enezuela, Dominica, the Former Yugoslav
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Republic of Macedonia, and Nicaragua. There weoe Members in Category IV: Chad, Djibouti,
Guinea-Bissau and Sierra Leone. He wished to mointhat Chad had presented a payment plan that
the Budget Committee would review at its next mmgeti The Committee would also review the
situation on arrears from Members and Observeits aext meeting and provide a full report to the
General Council.

71. The Chairmarsaid that under the revised Administrative Measuhe was also required at
each Council meeting to request those Members tegBaes Ill and IV of the Measures to inform
him, before the next meeting of the General Coumalto when their payment of arrears might be
expected.

72. The General Council took notd the statements.
8. Election of Chairperson

73. The Chairmanas the outgoing presiding officer of the Genetaluncil, said that as the
saying went, "everything that has a beginning naste an end". The present meeting marked the
end of his year of service to the WTO as the Chairof the General Council. He was aware that
some delegations had expressed concern with thehevdyad handled some issues during his tenure.
However, he assured all that whatever he had ddweoverall interest of the organisation had
remained a topmost priority and very close to learh He admitted with humility that the past year
had been very interesting but equally challengihg.spite of the prevailing stalemate in the DDA
negotiations and the almost habitual significaffitedénces within the membership on almost every
issue, Members had still been able to successfuiignise MC8 in a very calm, focused and peaceful
atmosphere. At MC8, Members had also been abteltectively reaffirm their commitment to the
successful conclusion of the DDA negotiations, wittvelopment issues as a priority, particularly
those of special interest to LDCs. Notwithstandimg current challenges facing the global economy,
Members had further been able to renounce any reedio protectionism, thereby, recommitting
themselves to the principles of an open, fair aratligtable rules-based multilateral trading system.
Further testimony to the belief, increasing conficke and faith in the multilateral trading systenswa
that Members had been able, during the year ureléew, to welcome four new Members to the
organization — Vanuatu, Samoa, the Russian Federatid Montenegro. These and several other
modest achievements would not have been possiltleouti Members' understanding, support and
cooperation. Therefore, he wished to thank albglaions for undertaking the necessary "heavy
lifting" that had made these achievements possilHie also wished to thank his colleagues and fellow
Ambassadors for the opportunity and support giviem to serve the organisation at this particular
time. It had been an honour and privilege, anavas truly grateful to all for their friendship. He
urged Members to extend the same spirit of suppodperation and understanding to his successor.

74. He wished to pay special tribute to the WTO's iatighble Director-General for his

unflinching commitment and zeal to advance thergstis and objectives of the WTO in general, and
the DDA in particular. He thanked him and the rengitaff of the Secretariat, especially the Council
& TNC Division, for making their experience, skibd expertise available to him and the Members,
particularly during the MC8 preparatory process ahd/C8. He also wished to acknowledge the
special contribution of the interpreters as weltlas conference and security staff, all of whom had
facilitated the meetings during the past year. plssonal experience over this past year had
confirmed his sense that Members had the capaciighieve any desired objective or outcome, but
only if they wanted it. That was why he had alwagsd that whatever outcome Members had
achieved at MC8 was because they had wanted imbdes had proved him right by not desiring an
immediate outcome on a slate of names for Chairg/®D bodies in 2012. He commended the
Chairs of the various negotiating groups for therd work and perseverance. As an optimist, he
encouraged all to find solace in the words of AMilne: "Rivers know this: there is no hurry. We

shall get there." He considered it a good omenhttieGeneral Council was meeting on Valentine's
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Day. In the words of William Wharton, "What is ¥ As far as | can tell, it is passion, admiration
and respect. If you have the two, you have enoufyjiou have the three, you don't have to diedo g
to heaven". He hoped that the spirit of Valensiigay would touch all, so that Members could build
the respect and trust the membership and the aa#on needed at these very trying moments.

75. The General Council then unanimously eledird Johansen (Norway) to the Chair.

76. The Director-Generagaid he wished to begin his words of parting ® ¢latgoing Chair by
guoting Harold Nicolson, the famous British dipldmaho said that a good negotiator needed to have
the following qualities: truthfulness, precisiomagl temperament, patience, modesty, loyalty and
calmness. The outgoing Chair had all of theseitips|both as a negotiator and as a chairpersah, a
they had been put to use and proved during theyeast and especially during the preparations for
MC8. His talents in bringing the negotiations be Elements for Political Guidance to a successful
outcome had been appreciated by all. He wisheexpress, on behalf of himself and the entire
Secretariat, sincere gratitude for his work as @dreouncil Chair. It had been a pleasure working
with and assisting him in this role. He thanked tutgoing Chair again for his hard work, and
wished him all the best. He looked forward to wogkwith the newly-elected Chair and wished her
success in her mandate.

77. The newly-elected Chairmasaid she wished to thank the outgoing Chair ferrdmarkable

job he had done as General Council Chair. The @&t had been a difficult year with far too many
unanswered questions, as well as hidden and opdlict® and agendas in the membership. Despite
considerable challenges, the latter had been algaitle Members through the preparations for MC8
and through the Conference itself without majorua#tges. An uneventful, harmonious Ministerial
meeting had been a substantial achievement, ghefat-from-perfect circumstances. She had had
the honour and pleasure to work closely with thiegoimg Chair for quite some time. Members had
listened to him, followed his guidance and respbie decisions because of some important personal
gualities he had — honesty, personal integrity, artiplity and respect for Members' positions.
Members knew he was not playing games. She thamikecgain for his remarkable chairmanship,
one that would be very difficult to follow. The a®2012 would not be easy in terms of the
challenges, new tasks and new problems in the blatmmomy and in international trade. At MC8,
Ministers had "emphasized the value of the rulesetanultilateral trading system" and had agreed to
strengthen it and make it more responsive to Mesbereds, especially in the current challenging
global economic environment, in order to stimuktenomic growth, employment and development.
The main question was still how. All seemed tceaghat the big decisive steps towards a successful
finalization of the DDA would not materialize angne soon. Given this situation, the main challenge
now was to ensure that the WTO continued to rertfa@nforum for multilateral problem-solving in
the trade area. New ideas, new approaches, homegtrsations and serious commitment would be
necessary across the field. At MC8, several Minsshad stressed the need to rebuild trust. Recent
developments in the so-called "housekeeping" aréi@ated that this was a spot-on observation, and
trust would be a crucial precondition for any swscéig or small, in future. For her part, sheld¢ou
only commit to do her best to provide the foragosblem-solving in different areas, but the Members
would have to agree on the solutions. She wasgfutebr the confidence Members had placed in her
by selecting her as General Council Chair, andddalorward to working with them, the Director-
General and the Secretariat.

78. The representative of Lesothon behalf of the African Groymgongratulated the outgoing
Chair for a job well done during 2011 and up to pinesent in 2012. The African Group was still
beaming with pride for the sterling work the lattexd performed during the year. He had steered
Members through a tumultuous period for the WTisThad been eloquently articulated by various
senior colleagues at the present meeting, inclubdingyvo former General Council Chairs who knew
what the job entailed. The outgoing Chair's guodanf Members safely through some very rocky
areas, including, particularly, the preparatorycess for MC8, was worthy of admiration, respect and
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praise. Throughout, he had been a knowledgeatapetent and efficient captain of the ship. The
African Group was grateful to him, and to his ceyrfbor having enabled him to serve as General
Council Chair. The Group warmly welcomed the inagmgnChair, and knew her high level of
commitment, unqualified devotion and adherenceh® tirtue of impartiality — one of the key
elements needed in the task ahead. Her mediatidriagilitation skills were well known. She had
proved herself to be proactive in posture and amniof the sensitivities in the various processes
the system. With her at the helm, the General Cihuand the WTO in general, would continue to be
in good hands. The incoming Chair was a beacdmpé as the crew changed, for building on the
foundations laid by the outgoing Chair. The Afric&roup assured her of its co-operation and
constructive participation, and said she could tcam its support in all positive and legitimate
endeavours. The Group wished her success andladsogsee Europe following the good example
of Africa in putting gender balance into practickle recalled a previous Chairperson from Kenya,
and said the WTO should continue to copy best jpefrom the African continent.

79. The representative of Nicaragumn behalf of GRULACsaid these countries wished to thank
the outgoing Chair for his efforts during MC8 andrmn recently on the appointment of officers to
WTO bodies. GRULAC warmly welcomed the incominga@€tand stood ready to participate in the
work of the Council, which was in good hands.

80. The representative of the European Unéaid his delegation wished to assure the outgoing
Chair of its highest consideration and gratitudehie year of service. He also wished to welcohee t
incoming Chair and to thank her for having accepltese very demanding responsibilities. The EU
looked forward to working with her.

81. The representative of the United Stategressed his delegation's thanks to the outgoing
Chair for his service. He also wished to welcoime incoming Chair. This was a very big task to
take on, and all were collectively mindful of the@unt of work and headache it would undoubtedly
entail. The US appreciated the incoming Chair'sregeed willingness to take this on. His delegation
looked forward to being part of a large group thatuld work with her constructively to make
progress in this challenging year.

82. The representative of El Salvadtianked the outgoing Chair for his tireless wouking the
past year, which had been full of challenges. yédar 2012 promised to follow suit, with even more
challenges for the incoming Chair. El Salvadorheito recommend to the incoming Chair that she
always keep in mind the famous "FIT' principle # farticipation, inclusiveness, and transparency —
and knew that she had the characteristics andtigisaid ensure that every voice was heard. Thgs wa
of the utmost importance. El Salvador wished Hethe best and thanked her for taking up this
significant challenge. His delegation understamanfthe informal Heads of Delegation meeting the
previous day that the incoming Chair would contitmuserve as DSB Chair until a decision was taken
on a slate of names for officers of WTO bodies.

83. The representative of Cambod@n behalf of ASEAN congratulated the incoming Chair on
her appointment. Cambodia had full confidence én keadership and that she would help take
Members to a fruitful outcome in the months aheldd.assured her of ASEAN's full cooperation and
support in this endeavour. To the outgoing CHRBEAN extended its thanks and appreciation for
his outstanding leadership and for all his effantsl perseverance during the past year, particutarly
the preparatory process for MC8, which had ledhéoachievements of that Conference.

84. The representative of Pakistarpressed his delegation's appreciation to thgomg Chair

for his hard work and efforts as General Councidi@han in difficult times on the preparations for
MCS8, including on the development of consensus anyrissues prior to that meeting. He had also
played a vital role in keeping the consensus intastwas reflected in the statement by the MCS8
Chair.
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85. The representative of Indonesian behalf of the G-33expressed these countries' sincere
appreciation to the outgoing Chair for his ablelrahip.

86. The representative of Bangladesh behalf of the LDCsxpressed their sincere appreciation
to the outgoing Chair for his stellar performan¢eh® helm of the General Council through the
choppy waters in the lead-up to MC8. The succéssifuclusion of MC8 spoke volumes about the
responsibilities the latter had shouldered to stémmbers in the right direction.

87. The representative of Canatteanked the outgoing Chair for having been a mhaking the
past year of turbulence. It had been very luckyMembers that the latter had been that rock add ha
allowed them to survive the year and, through daslérship, have a very successful MC8.

88. The representative of Hong Kong, Chitteanked the outgoing Chair for his outstanding
steering of the General Council through a very lehging and important year, and in particular for
the successful run-up to and conclusion of MC8.

89. The representative of Koresaid his delegation wished to echo what had baghabout the
outgoing Chair and to express its appreciatiorafionis efforts.

90. The representative of Thailaneixpressed his delegation's appreciation for thigomg
Chair's successful chairmanship in helping steeBMCa smooth conclusion.

91. The representative of Chilaid his delegation reaffirmed what others hadaaly said about
the outgoing Chair. The latter had had a very lyaat — one of changes in paradigms, an impasse in
the negotiations, economic instability and increéapeotectionism. However, in spite of all these
hurdles, there had been a successful Ministerialifé@ence, due to the outgoing Chair's firm
leadership and hard work.

92. The representative of Barbadam behalf of the SVE®xpressed their appreciation to the
outgoing Chair for his hard work, leadership anthootment to the WTO, and congratulated him on
a successful term in office.

93. The representative of Indsaid he wished to thank the outgoing Chair bots@®lly and on
behalf of his delegation for the very adapt and pet@nt way in which he had led Members through
the past year, and through some very difficult 8mdien Members were uncertain about the outcome
of MC8. It was in large measure due to the lattadership qualities, vision and firmness that
Members had been able to come out of this experigract and with something very positive in the
way of the outcome of MC8.

94. The representative of Petlwanked the outgoing Chair for his leadership fandhe important
work he had done as General Council Chair at acpéatly difficult time.

95. The representative of Switzerlatitanked the outgoing Chair for all the efforts ahdl he
had deployed in the past year to magnificent result

96. The representative of Singapaggpressed his delegation’s thanks and appreci&didyoth
the outgoing and incoming Chairs for their workihie organisation, and his personal thanks for their
friendship and wisdom.

97. The representative of Colomhibanked the outgoing Chair for his leadershiphef General
Council in a year of major challenges, particuldng holding of MC8.
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98. The representative of Tunistmmmended the outgoing Chair on the work he hae diw the
satisfaction of all, as General Council Chair. aAllow African, he was very proud.

99. The representative of Iranspeaking as an obseryeexpressed his delegation's deep
appreciation to the outgoing Chair for his able &mitful leadership over the past year, and joined
other delegations who had congratulated him oncharmanship of the General Council. Iran
wished him all the best, and warmly welcomed tlo®ming Chair.

100. The General Council took notd the statements.

101. At its re-convened meeting on 24 Febryahe General Council continued its consideration
of Item 5 of its agenda.

5. Appointment of officers to WTO bodies (continued

102. The Chairmamecalled that at the start of this General Coumeikting on 14 February, it had
been agreed that she, as the new Chair of the &dDeuncil, would continue the consultations on a
slate of names for the appointment of Chairs ofibeies listed in Groups 1, 2, 4 and 5 in the Annex
to the Guidelines for Appointment of Officers to WTBodies approved by the General Council in
December 2002 (WT/L/510). It had also been agteatithe General Council would re-convene at
an appropriate time to take up the slate of naméter consultations had also taken up the
appointment of the new Chairman of the TRIPS CduBpecial Session. The General Council had
also agreed that she would initiate a process obutations to review the 2002 Guidelines in
document WT/L/510, and she intended to start theggss in the near future. She was pleased to be
able to inform delegations that, on the basis efdbnsultations, there was consensus on the faltpwi
slate of names:

Dispute Settlement Body H.E. Mr. Shahid BASHIR (Pakistan)

Trade Policy Review Body H.E. Mr. Eduardo MUNOZ GOMEZ (Colombia)

Council for Trade in Goods H.E. Dr. Tom MBOYA OKEYO (Kenya)

Council for Trade in Services H.E. Mr. Joakim REITER (Sweden)

Council for TRIPS H.E. Mr. Dacio CASTILLO (Honduras)

Committee on Trade and H.E. Dr. Anthony Mothae MARUPING
Development (Lesotho)

Committee on Balance-of- H.E. Mr. Md. Abdul HANNAN (Bangladesh)

Payments Restrictions

Committee on Budget, Finance H.E. Mr. Albinas ZANANAVICIUS (Lithuania)
and Administration

Committee on Trade and H.E. Mr. Krisda PIAMPONGSANT (Thailand)
Environment
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Committee on Regional Trade Mr. Francois RIEGERT (France)
Agreements

Working Group on Trade, Debt H.E. Mr. Hisham BADR (Egypt)
and Finance

Working Group on Trade and Mr. Carlos ROSSI COVARRUBIAS (Peru)

Transfer of Technology

103. Appointments for these bodies would be for one yausual, in keeping with the general
rule in the Guidelines. These appointments woeldnade formally by the WTO bodies concerned at
their subsequent meetings in 2012. Regarding akléeb established by the TNC, the appointment of
Mr Bashir as Chairman of the DSB would leave a wagawith regard to the chairmanship of the
Special Session of the Committee on Trade and Dpwent. The consultations had shown a
consensus among Members on the appointment of Mikkikook Seng (Singapore), who would be
elected as Chair of the CTD Special Session ateid¢ formal meeting. With regard to the TRIPS
Council in Special Session, the consultations haolws a consensus among Members on the
appointment of Mr Agah (Nigeria), who would be ¢dgtas Chair of the TRIPS Council in Special
Session at its next formal meeting. With thesedspshe invited the General Council to take note of
her statement, the consensus on the slate of ndonethe appointment of officers, and the
appointment of the Chairs of the CTD Special Sesaial the TRIPS Council Special Session.

104. The General Council so agreed

105. The Chairmanon behalf of the General Council, expressed ajgiien to the outgoing
Chairpersons of all WTO bodies for their dedicatextk in chairing these bodies. She recalled that,
in keeping with paragraph 7.3 of the Guidelines Appointment of Officers to WTO Bodies, the
outgoing Chairpersons of the Council for Trade wo@s and the Council for Trade in Services were
to conduct consultations to select Chairpersonstlier bodies established under their respective
Councils. The Guidelines also provide that thebail® should announce the start of their respective
consultation processes at the February Generaldllaueeting.

106. Mr Seilenthal (Estonia), Chairman of the Council Toade in Goodsnformed Members that
in accordance with the Guidelines for AppointmehtQGdficers to WTO Bodies approved by the
General Council in December 2002 (WT/L/510), he Mobe starting consultations for the
appointment of chairpersons of the subsidiary ®dfe¢he Council for Trade in Goods. He would be
carrying out this process with a view to proposiaf),the next meeting of the Goods Council
scheduled for 30 March 2012, a balanced slate misdor approval by that Council. He intended to
set aside sufficient time to meet with any intexddtlembers to hear their views and suggestions. A
fax to this effect would be sent out to all Head<Delegation that day, indicating his availability
during the week of 5 March 2012. He would conducther consultations if necessary. In order to
ensure the efficiency of the process and the balamentioned in the Guidelines, he would work in
coordination with the Chairman of the Services Quaun

107. Mr Erwidodo (Indonesia), Chairman of the Council férade in Servicessaid that in
accordance with the Guidelines for the AppointmehOfficers to WTO Bodies, adopted by the
General Council in December 2002 (WT/L/510), he Mobe starting his consultations for the
appointment of chairpersons to the subsidiary tsdfehe Council for Trade in Services. He would
be consulting with a view to arriving at a proposgate of names of chairpersons for 2012 that
enjoyed the wide support of the membership. Ireottd ensure a balanced slate, he would be
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consulting with the Chairman of the Goods Couned avould make sufficient time available to meet
with any interested Member.

108. The General Council took notd the statements.
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ANNEX |
Press Release by the Cairns Group

at the World Economic Forum in Davos, Switzerland
on 25-29 January 2012

Cairns Group calls for serious engagement on Atjtice

At the 8th WTO Ministerial Conference held in Geadecember 2011, the Cairns Group,
and the WTO more broadly, recognised that the DRband negotiations were at an impasse. Yet
there was a clear commitment at the WTO Ministariakting to continue to pursue the mandate of
the Doha Development Round. In the coming monthEOWWiembers will be considering options to
see where progress can be achieved in the negasatiFrom the Cairns Group's perspective, we
need to ensure that agricultural trade reform ishatheart of these discussions. We need serious
engagement from all WTO members on this issue wrefoems efforts are required. The fact that
agricultural trade confronts significantly highariffs and increasingly more non-tariff barriers
compared with industrial goods is unacceptable wodd wishing to improve global food security.
Clearly part of the solution to food insecurityasvell-functioning trading system to get food from
producing to consuming regions. Why should it bsi&r to move industrial products around the
world than food? The global trading system, unitergd by the WTO, has a responsibility to ensure
that agricultural trade reform is addressed asttemaf urgency. As Cairns Group Ministers noted i
our December communique "We will engage constrattivin the work of the WTO through
implementing the existing WTO Agreement on Agriaudt and through continuing Doha negotiations
on agriculture to ensure that the trade-relate@cspof food security are adequately addressede” W
have a transformation to undertake in agricultWe. will need to increase agriculture production by
70 per cent by 2050 in order to feed the worldslifbn people at that time. We need fresh thigkin
on common problems. We need to develop a realsttbway for capitalising on the substantial
progress already made in the WTO Doha Round atwieuhegotiations -but more importantly we
need to get the job done. The Cairns Group stasaldy to work constructively with others to
continue with the much-needed and long-overduemefo agricultural trade.



